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Where and Why Wealthy People 
Are Exploring Alternative
Residence & Citizenship

Speakers:
Judi Galst, Managing Director, Private Clients, Henley & Partners
David Shapiro, Chair, Tax and Employee Benefits, Saul Ewing LLP
Jeryll Cohen, Co-Chair, Trusts & Estates, Saul Ewing LLP

We Advise Private Clients and Governments
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Spotlight on the Investment Migration Sector
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The Difference between Residence and Citizenship
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Historically, interest came from emerging 
markets seeking:
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Exploding interest from highly developed 
countries like the United States
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Top Drivers for Alternative Residence & Citizenship
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Are US clients planning to relocate or renounce?
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Will this make me have to pay more taxes?
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Dual Citizenship for US Citizens: It’s allowed!
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Citizenship by Ancestry
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Leading Residence and Citizenship Programs
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Most Popular Programs for U.S. Citizens
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Tax Considerations

13

14



5/7/2025

8

© Copyright 2025 Saul Ewing LLP

US tax on 
foreign 
income
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Country Antigua and 
Barbuda

Greece Italy Portugal New Zealand

Top personal income tax rate None 44% 43% plus 
local 
taxes (up 
to ~4%)

53% 39%

Special lump sum tax regime? N/A YES – €100K plus 
€20K per 
additional family 
member

YES –
€200K

No No

Treaty with US? No Yes Yes Yes Yes

Withholding tax: dividends* N/A 5% 15% 15% 15%

Withholding tax: interest* N/A 15% 10% 10% 10%

* Assumes application of US-local country tax treaty

Income Taxes in Select Countries
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When are you 
“tax resident” of 
another country? 

Using tax 
treaties to 

protect you

• You can be considered “resident” of more 
than one country based on local country tax 
residence rules (e.g. residence based on 
citizenship or majority of year in country)

• Treaties contain “residence” tiebreakers

• Typical tests:
• Permanent home
• “Center of vital interests”/closer 

connection
• Habitual abode
• Citizenship

• Foreign country may require IRS 
certification of US residence – expect a long 
wait
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• Is it treated as 
a partnership 
for U.S. 
purposes?

• If not, it 
probably is a 
“passive 
foreign 
investment 
company”

Investing in a 
Foreign Fund
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What are 
“passive 

foreign 
investment 

companies”?

• Foreign entities that are treated as 
corporations for U.S. tax purposes and 
flunk either of two tests:

• Passive assets
• Passive income

• Foreign mutual funds almost always are 
PFICs

• Foreign venture funds can be PFICs

• Early stage companies can be PFICs

• Separate rules for 10%+ shareholders of 
US-controlled entities

What are
“passive 
Foreign

Investment
Companies”?
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How are 
owners of 

PFICs taxed 
by default?

Dividends are taxed at ordinary income rates

If dividends increase significantly in any year, 
they are subject to a punitive “excess 
distribution” tax regime

Gains on sale are treated as if they were 
distributions and are subject to the “excess 
distribution” tax regime instead of capital gains 
tax

How are
owners of

PFICs taxed
by default?
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What should I do 
if an investment 

might be a PFIC?

You probably will want to make special US 
tax elections

You will need annual financial information 
from the company sufficient to provide 
required U.S. tax reporting

You may need to pay U.S. tax whether or not 
distributions are made (similar to partnership) 
– does the entity plan to make distributions? 

What should I do 
if an investment 

might be a PFIC?
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Special 
considerations 
for real estate

• Transfer 
taxes

• Property 
taxes

• Tax on rental 
income

• Tax on sales
• Local custom 

– ownership 
structuring

Special
Considerations
for Real Estate
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Tax 
compliance

US tax 
compliance

General tax reporting and payment – potential 
“mismatches”

Special reports for interests in foreign entities

Foreign bank account and financial asset 
reporting

Local tax 
reporting 

and 
payment

Tax years and deadlines may differ from U.S. 
tax year 

Tax
Compliance
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Trusts

Common law 
countries 
typically respect 
trusts (though 
with variations)

Civil law 
countries don’t –
can be 
mismatches in 
tax liability

Trusts
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Estate Planning

• Formal process for designating the persons or charities that will 
receive and manage your assets upon your death or incapacity.

• Will
• Trust(s)
• Beneficiary Designations
• Durable Power of Attorney for Management

Of Property
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Purpose for Comprehensive Estate Planning
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Start Planning Early
Inventory Assets and Location

• Tangible Assets
• Financial Assets – Cash, Cash Equivalents, Inventments, CDs, 

Bank Accounts,etc.
• Intangible Assets – Intellectual Property, Trademarks, Patents, 

Copyrights, right of publicity
• Digital Assets
• Update
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Foundation for U.S. Assets

• Professional Advisors – Attorney, CPA, Investment/Financial

• Will

• Trust

• Power of Attorney for Property Management

• Power of Attorney for Health Care

• Beneficiary Designation

• Burial and Funeral 

• Digital Asset Protection Strategies

• Review, Review, Review
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Research

• Understand succession law in relevant jurisdiction
• Probate process
• Will v. Trust
• Situs Will
• Forced Heirship
• Validity of prenuptial agreements
• Estate Tax and Treaties
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U.S. Estate and 
Gift Tax

• Based on citizenship
• Worldwide assets
• Exemption – 2025, 

$13,990,000
• Annual exclusion –

2025, $19,000
• 2026 - ???
• Avoid double taxation
• Tax Treaties
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Understand Applicable Succession Law

• Common law v. civil law

• Situs -location of assets

• Forced heirship

• Prenuptial agreements

• Choice of Law – EU Succession Regulation

31

© Copyright 2025 Saul Ewing LLP

Wills and Trusts

• Validity of Will

• Situs Will/International Will

• Multi-jurisdictional Will

• Washington Convention

• Hague Convention

• Selection of Executor

• Treatment of Trusts

This Photo by Unknown Author is licensed under CC BY-SA
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Minors

Planning

Guardianship

33

© Copyright 2025 Saul Ewing LLP

34

33

34



5/7/2025

18

© Copyright 2025 Saul Ewing LLP

Questions? Contact Us
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Telephone (215) 972-8385
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Chair, Trusts & Estates
Saul Ewing LLP
Telephone (310) 255-6120
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Baltimore
1001 Fleet Street

9th Floor
Baltimore, MD 21202

T: (410) 332-8600 • F: (410) 332-8862

Boston
131 Dartmouth Street

Suite 501
Boston, MA 02116

T: (617) 723-3300 • F: (617) 723-4151

Chesterbrook
1200 Liberty Ridge Drive 

Suite 200 
Wayne, PA 19087 

T: 610.251.5050 • F: (610) 651-5930

Chicago
161 North Clark Street

Suite 4200
Chicago, IL 60601

T: (312) 876-7100 • F: (312) 876-0288

Fort Lauderdale
200 E. Las Olas Blvd.

Suite 1000
Fort Lauderdale, FL 33301

T: (954) 713-7600 • F: (954) 713-7700

Harrisburg
Penn National Insurance Plaza 

2 North Second Street, 7th Floor 
Harrisburg, PA 17101 

T: (717) 257-7500 • F: (717) 238-4622

Los Angeles
1888 Century Park East

Suite 1500
Los Angeles, CA 90067

T: (310) 255-6100 • F: (310) 255-6200 

Miami
701 Brickell Avenue

17th Floor
Miami, FL 33131

T: (305) 428-4500 • F: (305) 374-4744

Minneapolis
33 South Sixth Street

Suite 4750
Minneapolis, MN 55402 

T: (612) 225-2800 • F: (612) 677-3844

New York
1270 Avenue of the Americas

Suite 2800 
New York, NY 10020  

T: (212) 980-7200 • F: (212) 980-7209

Newark
One Riverfront Plaza 

1037 Raymond Blvd., Suite 1520
Newark, NJ 07102 

T:  (973) 286-6700 • F: (973) 286-6800

Orange County
5 Park Plaza

Suite 650
Irvine, CA 92614

T: (949) 252-2777 • F: (949) 252-2776

Philadelphia
Centre Square West 

1500 Market Street, 38th Floor
Philadelphia, PA 19102 

T: (215) 972-7777 • F: (215) 972-7725

Pittsburgh
One PPG Place

Suite 3010
Pittsburgh, PA 15222 

T: (412) 209-2500 • F: (412) 209-2570

Princeton
650 College Road East

Suite 4000 
Princeton, NJ 08540 

T: (609) 452-3100 • F: (609) 452-3122

Washington, D.C.
1919 Pennsylvania Avenue, N.W. 

Suite 550 
Washington, DC 20006

T: (202) 333-8800 • F: (202) 337-6065

West Palm Beach
515 N. Flagler Drive

Suite 1400
West Palm Beach, FL 33401

T: (561) 833-9800 • F: (561) 655-5551

Wilmington
1201 North Market Street

Suite 2300  •  P.O. Box 1266 
Wilmington, DE 19899 

T: (302) 421-6800 • F: (302) 421-6813
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